USAID 

^M' 1 !^ FROM THE AMERICAN PEOPLE 


A New Beginning: Presidential Summit on Entrepreneurship 


CATALYZE MARKET OPPORTUNITIES AND 
ACCESS TO CAPITAL 


Approach: 


Entrepreneurs need financing to start, run, and expand their enterprises. Lack of 
access to adequate sources of finance undermines business growth. USAID 
provides credit guarantees to encourage the flow of private capital to micro-, small-, 
and medium-sized enterprises, as well as invests in market infrastructure to catalyze 
impact-investing funds into social enterprises. 

ACCESS TO FINANCE: 

USAID is entering into new partnerships with social enterprises, investment funds, 
and private equity firms to facilitate access to finance for micro-, small- and 
medium-size enterprises (MSMEs) in the Middle East and North Africa. USAID 
intends to issue credit guarantees to help attract private capital which will be 
invested in innovative start-ups, as well as existing businesses to help them scale up 
and become sustainable. 

GLOBAL IMPACT INVESTING RATINGS SYSTEM (GIIRS): 

USAID, the Rockefeller Foundation, Deloitte, Prudential, and other partners intend 
to support the development of a global impact investing ratings system to unlock 
significant investment capital for social enterprises. By providing comparable data 
and judgments about the social and environmental performance of private or 
mission-driven enterprises, GIIRS will allow companies, entrepreneurs, and fund 
managers to raise capital based on the social and environmental impact of their 
underlying businesses or portfolio companies. 

FINANCIAL SECTOR PARTNERSHIPS: 

USAID is working toward establishing partnerships with investment fund managers 
and private equity firms to channel debt and equity capital, as well as technical 
assistance, to creditworthy micro-, small- and medium-sized enterprises in the 
MENA region. 

SH ART A-COM PLIANT FINANCING: 

USAID has developed a successful approach to Shari'a-compliant financing that is 
lending to micro and small businesses in Afghanistan. USAID intends to scale this 
approach to other countries with significant Muslim populations to facilitate financial 
services among low and middle income populations. Morocco, Lebanon, Jordan, 
Iraq, Yemen, and Kosovo are potential new sites for this approach. 
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USAID WILL: 

• Facilitate entrepreneurs' access to 
private sources of finance (e.g., 
microfinance institutions, venture 
capital funds, commercial banks). 


Work with the Rockefeller 
Foundation, Deloitte, Prudential, 
and other partners to develop a 
global impact investing ratings 
system with potential to unlock 
significant capital for social 
enterprises. 
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